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Management's Responsibility

To the Members of Calgary Meals on Wheels:

Management is responsible for the preparation and presentation of the accompanying financial statements, including responsibility for
significant accounting judgments and estimates in accordance with Canadian accounting standards for not-for-profit organizations and
ensuring that all information in the annual report is consistent with the statements. This responsibility includes selecting appropriate
accounting principles and methods, and making decisions affecting the measurement of transactions in which objective judgment is
required.

In discharging its responsibilities for the integrity and fairness of the financial statements, management designs and maintains the
necessary accounting systems and related internal controls to provide reasonable assurance that transactions are authorized, assets
are safeguarded and financial records are properly maintained to provide reliable information for the preparation of financial statements.

The Board of Directors (the "Board") and Finance and Audit Committee (the "Committee") are composed entirely of Directors who are
neither management nor employees of the Calgary Meals on Wheels. The Board is responsible for overseeing management in the
performance of its financial reporting responsibilities, and for approving the financial information included in the annual report. The Board
fulfils these responsibilities by reviewing the financial information prepared by management and discussing relevant matters with
management and external auditors. The Committee is also responsible for recommending the appointment of the Calgary Meals on
Wheels' external auditors.

MNP LLP is appointed by the members to audit the financial statements and report directly to them; their report follows. The external
auditors have full and free access to, and meet periodically and separately with, both the Committee and management to discuss their
audit findings.

Janice Curtis
Executive Director 

Anita.Rathier
Text Box
April 8, 2019
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Independent Auditor's Report

To the Members of Calgary Meals on Wheels: 

Qualified Opinion

We have audited the financial statements of Calgary Meals on Wheels, which comprise the statement of financial position as at
December 31, 2018, and the statements of operations, changes in net assets and cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory information.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of our report, the
accompanying financial statements present fairly, in all material respects, the financial position of Calgary Meals on Wheels as at
December 31, 2018, and the results of its operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, Calgary Meals on Wheels derives a significant portion of its revenue from donations
and fundraising, the completeness of which is not susceptible to satisfactory audit verification. Accordingly, our verification of this
revenue was limited to the amounts recorded in the records of Calgary Meals on Wheels and we were not able to determine whether any
adjustments might be necessary to revenue, excess of revenue over expenses, assets and net assets.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of Calgary Meals on Wheels in accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian accounting
standards for not-for-profit organizations, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Calgary Meals on Wheels’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Calgary Meals on Wheels or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Calgary Meals on Wheels’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and

perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Calgary Meals on Wheels’s internal

control.
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 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by management. 

 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit 
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the 
Calgary Meals on Wheels’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's 
report. However, future events or conditions may cause the Calgary Meals on Wheels to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the 
financial statements represent the underlying transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 

Calgary, Alberta 

April 8, 2019 Chartered Professional Accountants 



Calgary Meals on Wheels
Statement of Financial Position

As at December 31, 2018

Operating 

Fund

Capital 

Restricted 

Fund 2018 2017

Assets

Current

Cash and cash equivalents 651,804 100,538 752,342 973,177

Accounts receivable 80,319 - 80,319 50,781

Goods and Services Tax receivable 8,538 4,586 13,124 10,393

Accrued revenue 21,163 - 21,163 8,883

Inventory (Note 3) 232,547 - 232,547 137,578

Prepaid expenses and deposits 22,375 - 22,375 7,989

1,016,746 105,124 1,121,870 1,188,801

Restricted cash (Note 6) 502,400 431,900 934,300 1,075,000

Property and equipment (Note 4) - 8,572,970 8,572,970 8,710,592

Intangible assets (Note 5) - 7,581 7,581 8,671

1,519,146 9,117,575 10,636,721 10,983,064

Liabilities 

Current

Accounts payable and accruals 204,879 3,174 208,053 150,350

Deferred contributions (Note 8) 88,072 - 88,072 241,568

292,951 3,174 296,125 391,918

Net Assets

Restricted (Note 9) 125,463 533,850 659,313 879,889

Investment in property and equipment - 8,580,551 8,580,551 8,719,263

Unrestricted 1,100,732 - 1,100,732 991,994

1,226,195 9,114,401 10,340,596 10,591,146

1,519,146 9,117,575 10,636,721 10,983,064

Approved by the Board of Directors

Tim Gillespie, Board Treasurer Neil Honess, Board President

1

Ami.Lukinchuk
555



Calgary Meals on Wheels
Statement of Operations

For the Year Ended December 31, 2018

Operating 

Fund

Capital 

Restricted 

Fund 2018 2017

Revenue

Client meals 1,194,147 - 1,194,147 1,355,023

Group meals 778,385 - 778,385 568,152

1,972,532 - 1,972,532 1,923,175

Meal fees

Operational fundraising 1,185,211 - 1,185,211 1,078,567

Major grants 846,387 - 846,387 846,387

Donations - 62,150 62,150 124,566

Delivery fees 19,290 - 19,290 9,230

Miscellaneous 10 - 10 10

Client administration fees - - - 10,084

Operating equipment fundraising - - - 5,000

4,023,430 62,150 4,085,580 3,997,019

Expenses

Salaries and benefits 2,175,977 - 2,175,977 1,906,239

Production groceries and packaging 1,093,023 - 1,093,023 1,113,821

Facility and equipment 317,197 - 317,197 302,566

Administrative 130,632 - 130,632 101,788

Volunteer 61,237 - 61,237 58,007

Professional fees 30,729 - 30,729 28,883

Marketing 27,353 - 27,353 17,649

Full Client Support Program 25,473 - 25,473 41,035

Bank and interest 24,743 - 24,743 23,318

Fundraising 18,353 - 18,353 10,934

Consulting 12,556 - 12,556 14,401

Outreach 2,669 - 2,669 1,920

Board meetings 1,096 - 1,096 1,408

Gift in kind 765 - 765 4,184

Casino 48 - 48 34

Bad debts - - - 440

3,921,851 - 3,921,851 3,626,627

101,579 62,150 163,729 370,392

Other items

Interest income 7,159 6,900 14,059 1,085

Gain on disposal of property and equipment - 12,300 12,300 -

Amortization - (440,638) (440,638) (408,441)

7,159 (421,438) (414,279) (407,356)

Excess (deficiency) of revenue over expenses 108,738 (359,288) (250,550) (36,964)

Excess of revenue over expenses before other items

2



Calgary Meals on Wheels
Statement of Changes in Net Assets

For the Year Ended December 31 ,2018

Operating        

Fund

Capital 

Restricted 

Fund

Investment in 

Property and 

Equipment 2018 2017

Net assets, beginning of the year 1,117,457 754,426 8,719,263 10,591,146 10,628,110

Excess (deficiency) of revenue over expenses 108,738 81,350 (440,638) (250,550) (36,964)

Property and equipment and intangible asset 
additions, net of disposals - (301,926) 301,926 - -

Interfund transfers - - - - -

Net assets, end of year 1,226,195 533,850 8,580,551 10,340,596 10,591,146
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Calgary Meals on Wheels
Statement of Cash Flows

For the Year Ended December 31, 2018

2018 2017

Cash provided by (used for) the following activities

Operating

Deficiency of revenue over expenses (250,550) (36,964)

Amortization 440,638 408,441

Gain on disposal of property and equipment (12,300) -

177,788 371,477

Net change in non-cash working capital (Note 12) (252,871) 14,483

Net cash flows from operating activities (75,083) 385,960

Investing

Purchase of property and equipment (299,364) (200,916)

Purchase of intangible assets (2,562) -

Proceeds on disposal of property and equipment 12,300 -

Net change in non-cash working capital accounts (Note 12) 3,174 (1,679)

Net cash flows used in investing activities (286,452) (202,595)

(Decrease) increase in cash (361,535) 183,365

Cash, beginning of year 2,048,177 1,864,812

Cash, end of year 1,686,642 2,048,177

Cash is comprised of:

Cash 752,342 973,177

Restricted cash 934,300 1,075,000

1,686,642 2,048,177
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Calgary Meals on Wheels
Notes to the Financial Statements
For the Year Ended December 31, 2018
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1. Operations 

Calgary Meals on Wheels (the “Society”) is a charitable organization whose mission is “Promoting health and independence by 

providing quality, nutritious and affordable meals”. 

The Society was incorporated under the Societies Act in the Province of Alberta on April 9, 1976, and, as a registered charity under 

the Income Tax Act (the “Act”), is exempt from income tax and may issue receipts to donors for tax deductible donations. To 

maintain its status as a registered charity under the Act, the Society must meet certain requirements within the Act. In the opinion 

of management, these requirements have been met. 

2. Significant accounting policies 

The financial statements have been prepared on a going concern basis in accordance with Canadian accounting standards for 

not-for-profit organizations as issued by the Accounting Standards Board in Canada using the following significant accounting 

policies: 

Fund accounting 

The Society follows the restricted fund method of accounting for contributions: 

I. The Operating Fund reports the assets, liabilities, revenues, and expenditures related to meal preparation, delivery and 

administrative activities. 

II. The Capital Restricted Fund reports the assets, liabilities, revenues, and expenditures related to the Society’s property, 

equipment and services. For the purpose of reporting net assets, the investment in property and equipment is segregated 

form the Capital Restricted Fund. 

Cash and cash equivalents 

Cash includes balances with banks, cash on hand and cashable term deposits.  

Inventory 

Inventory is valued at the lower of cost and net realizable value. Cost is determined by the first in, first out method. Net realizable 

value is the estimated selling price in the ordinary course of business, less estimated selling costs. 

Property and equipment 

Purchased property and equipment are recorded at cost. Contributed property and equipment are recorded at fair value at the date 

of contribution if fair value can be reasonably determined. When fair value cannot be determined, property and equipment have 

been recorded at nominal value. 

Amortization is provided using the straight-line method at the following rates intended to amortize the cost of assets over their 

estimated useful lives. 

Rate 
Automotive 7 years 
Building 40 years 
Computer equipment 3 years 
Computer software 3 years 
Equipment 7 years 
Office equipment 5 years 



Calgary Meals on Wheels
Notes to the Financial Statements
For the Year Ended December 31, 2018
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2. Significant accounting policies (Continued from previous page) 

Intangible assets 

Intangible assets are recorded at cost less accumulated amortization using the straight-line method over their estimated useful lives 
as follows: 

Rate 
Intangible fund development materials       5 years 

Revenue recognition 

The Society follows the restricted fund method of accounting for contributions. Restricted grants, pledges and donations are 

recognized as revenue in the appropriate fund.  All other restricted contributions are recognized as revenue when the specific 

expenditures are made. 

Unrestricted grants, pledges and donations are recognized as revenue of the operating fund when received or receivable if the 

amount to be received can be reasonably estimated and collection is reasonably assured. 

Revenue from the sale of meals is recognized at the time the meals are delivered to customers and collection is reasonably assured. 

Interest income is recognized as revenue in the appropriate fund when earned. 

Contributed services 

Contributions of services are recognized both as contributions and expenses in the statement of operations when a fair value can 

be reasonable estimated and when the services are used in the normal course of the Society’s operations and would otherwise 

have been purchased. 

Volunteers contributed approximately 45,300 hours during the year (2017 – 45,300 hours) to assist the Society in carrying out its 

delivery of meals. Because of the difficulty of determining the fair value of time, contributed time by volunteers is not recognized in 

the financial statements.   

Financial instruments 

The Society recognizes its financial instruments when it becomes party to the contractual provisions of the financial instrument. All 

financial instruments are initially recorded at their fair value, including financial assets and liabilities originated and issued in a 

related party transaction with management. 

At initial recognition, the Society may irrevocably elect to subsequently measure any financial instrument at fair value. The Society 

has not made such an election during the year. 

The Society subsequently measures investments in equity instruments quoted in an active market at fair value. Fair value is 

determined by published price quotations. Investments in equity instruments not quoted in an active market are subsequently 

measured at cost less impairment. All other financial assets and liabilities are subsequently measured at amortized cost. 

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial 

instruments subsequently measured at fair value are immediately recognized in the excess of revenue over expenses for the 

current period. Conversely, transaction costs and financing fees are added to the carrying amount for those financial instruments 

subsequently measured at amortized cost or cost. 



Calgary Meals on Wheels
Notes to the Financial Statements
For the Year Ended December 31, 2018
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2. Significant accounting policies (Continued from the previous page) 

Financial asset impairment 

The Society assesses impairment of all of its financial assets measured at cost or amortized cost. The Society groups assets for 

impairment testing when there are numerous assets affected by the same factors. Management considers whether the issuer is 

having significant financial difficulty in determining whether objective evidence of impairment exists. When there is an indication of 

impairment, the Society determines whether it has resulted in a significant adverse change in the expected timing or amount of 

future cash flows during the year. If so, the Society reduces the carrying amount of any impaired financial assets to the highest of: 

the present value of cash flows expected to be generated by holding the assets; the amount that could be realized by selling the 

assets; and the amount expected to be realized by exercising any rights to collateral held against those assets. Any impairment, 

which is not considered temporary, is included in current year excess (deficiency) of revenue over expenses. 

The Society reverses impairment losses on financial assets when there is a decrease in impairment and the decrease can be 

objectively related to an event occurring after the impairment loss was recognized. The amount of the reversal is recognized in the 

excess of revenue over expenses in the year the reversal occurs. 

Use of estimates 

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations requires 

management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of 

contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenue and expenses during 

the reporting period. 

Accounts receivable are stated after evaluation as to their collectability and an appropriate allowance for doubtful accounts is 

provided where considered necessary. Provisions are made for spoiled inventory. Amortization is based on the estimated useful 

lives of property and equipment and intangible assets. 

These estimates and assumptions are reviewed periodically and, as adjustments become necessary, they are reported in excess 

of revenue and expenses in the periods in which they become known. 

3. Inventory 

During the year, $1,093,023 (2017 - $1,113,821) of inventory was recognized as an expense and included in production groceries 
and packaging. 

4. Property and equipment 

             Cost Accumulated 
amortization

2018  

Net book 
value

2017  

Net book 
value

Land 1,125,451      - 1,125,451 1,125,451

Automotive 433,713 268,384 165,329 194,441

Building 7,803,226 1,066,061 6,737,165 6,932,453

Computer equipment 58,639 48,760 9,879 9,780

Computer software 31,204 31,204                     -                  -

Equipment 1,373,120 840,421 532,699 442,904

Office equipment 27,404 24,957 2,447 5,563

10,852,757 2,279,787 8,572,970 8,710,592

During the year, $436,986 (2017 - $404,854) of amortization of property and equipment expense was included on the statement 

of operations.



Calgary Meals on Wheels
Notes to the Financial Statements
For the Year Ended December 31, 2018
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5. Intangible assets 

             Cost Accumulated 
amortization

2018  

Net book 
value

2017  

Net book 
value

Intangible fund development materials 20,501 12,920 7,581 8,671

During the year, $3,652 (2017 - $3,587) of amortization was recorded and is included in the $440,638 (2017 - $408,411) on the 

statement of operations. 

6. Restricted cash

The Society has term investments of $431,900 (2017 - $575,000) designated for capital replacement, and $502,400 (2017 – $500,000) 
designated for future program continuity. The Society has therefore shown these amounts as restricted cash at year-end.

7. Bank loans 

The Society has an operating loan available which has a credit limit amount of $100,000 (2017 - $100,000). The loan bears interest 

at a variable rate of prime + 0.650% per annum.  As at December 31, 2018 the operating loan has not been drawn on. 

The loan is secured by a General Security Agreement over the Society’s asset and has no set repayment terms. The Society must 

maintain a debt service coverage ratio of not less than 100% to be maintained always and tested, at a minimum, annually. As at 

December 31, 2018 and throughout the year, the Society has met the covenant requirements and expects to remain compliant for 

the 12 months following these financial statements. 

8. Deferred contributions 

Deferred contributions consist of $2,011 (2017 - $5,625) prepaid client meals, $nil (2017 - $138,214) unspent funding for operations 

and program delivery, $83,536 (2017 - $95,009) unspent contributions externally restricted for delivery of the 100% client support 

program and $2,525 (2017 - $2,720) in donations towards 2019 Hot Chocolate Fest. Recognition of these amounts as revenue is 

deferred to periods when the specified expenditures are made. 

9. Restricted net assets 

Restricted funds consist of the following: 

2018 2017 

Endowment Fund 125,463 125,463
Capital Restricted Fund 533,850 754,426 

659,313 879,889 

During the year, the Society transferred certain assets, liabilities and net assets related to property and equipment from the 

Operating Fund to the Capital Restricted Fund. 



Calgary Meals on Wheels
Notes to the Financial Statements
For the Year Ended December 31, 2018
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10. Financial instruments 

The Society, as part of its operations, carries a number of financial instruments. It is management’s opinion that the Society is not 

exposed to significant interest rate, currency, credit, liquidity or other price risks arising from these financial instruments except as 

otherwise disclosed. 

Interest rate risk 

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in the interest rates. 

Changes in market interest rates may have an effect on the cash flows associated with some financial assets and liabilities, known 

as cash flow risk, and on the fair value of other financial assets or liabilities, known as price risk. The Society would be exposed to 

interest rate cash flow risk should it use its operating loan. 

11. Economic dependence 

One of the Society’s primary source of revenue is through donations. The Society’s ability to continue viable operations is 

dependent upon maintaining its current level of public and private donations. The ability to maintain its level of donations is directly 

affected upon economic conditions and will fluctuate over the course of time. 

12. Net change in non-cash working capital accounts 

       2018              2017
Accounts receivable (29,538) (12,433)
Goods and services tax receivable (2,731) 7,700
Accrued revenue (12,280)   3,569
Inventory (94,969) (38,514)          

(38,514          Prepaid expenses and deposits (14,386) 2,974
Accounts payable and accruals 57,703 43,103                   
Deferred contributions (153,496)             6,405

(249,697)           12,804

The change in non-cash working capital has been allocated to the following items: 

 2018 2017
Operating (252,871) 14,483

Investing 3,174 (1,679)

(249,697) 12,804

13. Comparative figures 

Certain comparative figures have been reclassified to conform with current year presentation. 
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